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UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

STATEMENT OF EXPENDITURE
For the period from January 01, 2017 to December 31, 2017

(In USD)

Activities Notes For FY 2017
Activity 0 S 0.00
Activity 1-Legal framework 6 41,089.46
Activity 2-Improved CRH capacity q 86,075.85
Activity 3-National Training Programme 8 75111678
Activity 4-Capacity of Parliament Secretariat g 50,505.51
Activity 5-Project management 10 100,734.93
Total 4 1,029,522.53
The accompanying notes are integral part of this statement.
Signed by: Signed by:
Name: Ts.Tsolmon Name: Gﬁljargal
Title: National Project Director Title: Project Coordinator
Date: 20/8 0%.06 Date: Joif, 04, 0¢

Signed by:
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Name: Daniela Gasparikova

Title: Deputy Resident
Representative, UNDP

Date: )7/ 2/ )2
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UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

STATEMENT OF ASSETS AND EQUIPMENT
As at December 31, 2017

(In USD)
Description Notes At Dec 31, 2017
Assets and Equipment
Vehicle 15 37,324.45
Computer and Accessories 15 17.612.25
Other Assets 15 5,100.03
Total Assets and Equipment 15 60,036.73

Note: The lists of the assets and equipment are attached to this report.

The accompanying notes are integral part of this statement.

Signed by: Signed by:
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Name: Ts.Tsolmon Name: G.Z6ljargal
Title: National Project Director Title: Project Coordinator
: : 89, 08
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Title: Deputy Resident
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UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

STATEMENT OF CASH POSITION
As at December 31, 2017

Description For FY 2017
In MNT In USD
A. Opening Fund Balance
Cash in petrol card 0.00 0.00
Petty cash 0.00 0.00
Total 0.00 0.00

B. Advance received from UNDP during the
year

2,517,680,468.39

1,029,522.53

C. Total Funds Available (A+B) for the year 2,517,680,468.39 1,029,522.53
D. Payments/Expenditures for the year (2,516,123,236.29) (1,028,657.42)
E. Bank charges for the year 0.00 0.00
F. Bank interest income 0.00 0.00
G. Exchange Gain/Loss 0.00 (865.11)
H. Closing Fund Balance (C-D-E+F+G) 1,557,232.10 0.00
I. Closing Fund Balance
Cash in petrol card 1,557,232.10 0.00
Petty cash 0.00 0.00
Total 1,557,232.10 0.00
The accompanying notes are integral part of this statement.
Signed by: Signed by:

Name: Ts.Tsolmon
Title: National Project Director

Date: 2079, 04,06
Signed by:
(el St/

Name: Daniela Gasparikova
Title: Deputy Resident
Representative, UNDP

Date: g L/.H/
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UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

2.8 Taxes
a. Indirect taxes and duties

As for the reporting period of the Project, Value added taxes had been reimbursed for
VAT paid on their transactions. For the purpose of the reimbursement, project submits to
the UNDP CO a list of VAT paid on a monthly basis. The UNDP CO forwards the List
to the General Department of Taxation. Upon receipt of the reimbursements from the
Ministry of Finance, the relevant VAT amounts are credited to the corresponding budget
lines of the project.

b. Personal income tax withholding and social insurance premium

The Project withholds and pays personal income taxes and social insurance premiums
from the payroll and similar employment fees paid to contracted employees and
individuals as stipulated in the rules approved by Decree No. 196, the Minister of
Finance dated on July 10, 2015 and Order No. 176, Government of Mongolia dated on
March 28, 2016.

NOTE 3. PROCUREMENT

As per the NIM guidelines, the Project procurement is conducted following “Law of
Mongolia on Procurement of Goods, Works and Services with State and Local Funds”,
the law valid from December 01, 2005.

The Law allows procurement procedures such as open tendering, restrictive tendering,
comparison and direct contracting.

Open bidding: It is the default methed for all public procurements of goods and works.
Standard bidding documents for goods and works which is approved by the Minister of
Finance in 2012. The tender documents should incorporate all the data required for the
tender participant, information and all the requirements for tender participants, guidance
for their attention, criteria and methodology for the selection of the tender evaluated as
‘the best,” the contract conditions for an contract propoesed by customer, the technical
definitions, designs and charts, the tender specimen, and for the consulting service, shall
also include the work plan. Deadline for receiving tenders should be 30 days or more
from the day of tender announcement. Tender participants bidding for procurement of
goods, works with more than MNT10 million and consulting services with more than
MNT100 million to submit tender guarantee,

Comparison: Price quotations used where the cost estimate of the goods, works and
services does not exceed the maximum values of MNT50 million, 80 million and 50
million respectively. Standard bidding documents of request for quotation, no less than 5
working days from the day the invitation was delivered.

Direct contracting: Procuring goods, works and services with value lower than MNT10
million allowed through direct contracting. Direct contracting applied:



























UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

NOTE 10. ACTIVITY 5-PROJECT MANAGEMENT

a) Expenditure detail by accounts

For FY 2017
Account Account name Gov
No. exp. UNDP exp. Total
64397  Services to projects -CO staff 2,343.89 2,343.89
71305  Local Consult.-Sht Term-Tech 1,146.24 1,146.24
71405  Service Contracts-Individuals 60,149.97 60,149.97
71410 MAIP Premium SC 132.03 132.03
71415  Contribution to Security SC 2,244 86 2,244 86
71620  Daily Subsistence Allow-Local 59.11 59.11
71810  Contractual Sves-indiv ImpPinr 7,099.76 7,099.76
72205  Office Machinery 7,279.38 7,279.38
72420  Land Telephone Charges 216.88 216.88
72430  Postage and Pouch 143.47 143.47
72440  Connectivity Charges 65.19 65.19
72505  Stationery & other Office Supp 1,248.07 1,248.07
73105 Rent 10,603.62 10,603.62
73410  Maint, Oper of Transport Equip 5,798.19 5,798.19
74110 Audit Fees 1,760.35 1,760.35
74210  Printing and Publications 6.12 6.12
74525  Sundry (2,120.68) (2,120.68)
75105  Facilities & Admin - Implement 2,256.09 2,256.09
75705  Learning costs 257.86 257.86
76110 Foreign Exch Translation Loss 2.33 2.33
76125  Realized Loss 44 .42 44.42
76135 Realized Gain (2.22) (2.22)
Total 100,734.93 100,734.93
b) Expenditure detail by donors
Donors Amount

United Nations Development Programme 70,249.75
Swiss Agency for Development and Cooperation 30,485.18
Total 100,734.93

NOTE 11. SUBSEQUENT EVENTS

The implementing partner is not aware of any events that occurred after the end of the
reporting period until the date the statements were approved for release, which would

have any material impact on these statements.















UNITED NATIONS DEVELOPMENT PROGRAMME

STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

B. List of Assets with value of less than 1,000 USD per item

TAG Acquisition e Project - . Responsible Item . Value in .
No. date Description D Fund {| Condition person/entity Location Supplier USD Serial No./Types
IT Zone Canon EOS 750D, S/
17/13 May 15,2017 | Camera 96426 3000 Good S.Altangerel UNDP #511 LLC 649,54 218032004296
) ] Doctor Auto Garmin Nuvi Cam,
17/34 | Mar 16,2017 | GPS 96426 3000 Good S.Altangerel  { UNDP #5101 Chain LLC 534.00 42Y003738
17/33 | Jun 30,2017 Laptop 96426 3000 Good S.Altangerel | UNDP #511 IL'ILéonc 497.97 | Dell inspiron 3467 Turis
17/32 | Jun 30, 2017 Color printer 96426 3000 Good Ts.Odgerel UNDP #511 LE(ZZOM 233.09 | Canon PIXMA G44000
Monitor- ) Newsonic ThinkVision 23", 1560F2
17/07 | Dee 28, 2016 Lenovo 96426 3000 Good Ts.Odgerel UNDP #511 LLC 182.83 HCR2CA4OBOBLWW
Monitor- M. Myagmar- Newsonic ThinkVision 23", 1S60F2
17/08 | Dece 28, 2016 Lenovo 96426 3000 Good oarmaa UNDEP #511 LLC 182.83 HCR2CAAOBOBM2R
Monitor- . Newsonic ThinkVision 23", 1S60F2
17/09 | Dec 28, 2016 Lenovo 96426 3000 Good G.Zoljargal UNDP #511 LLC 182.83 HCR2CA4OBOBLYL
Monitor- Camille Newsonic ThinkVision 23" 1S60F2
17/10 | Dec 28, 2016 Lenovo 96426 3000 Good Barras UNDP #511 LLC 182.83 HCR2CA4OBOBLWL
17/30 | Jun 20, 2017 Alir cooler 96426 3000 Good G.Zeljargal UNDP #511 EEEJTLE 99.90 | Tornado, AD-100U
. GENTLE
17/31 | Jun 20, 2017 Air cooler 96426 3000 Good Ts.Odgerel UNDP #511 LLC 99.90 | Tornado, AD-100U
Parliament Planct
17/16 | May 15,2017 | Tent 96426 3000 Good Ts.Tsolmon Secretariat International 90.85 | Neveland, 5 people
Planet
17/17 | May 15,2017 | Tent 96426 3000 Good S.Altangercl | UNDP #511 International 90.85 | Neveland, S people
. M.Myagmar- IT Zone Sony ICD-PX333, S/n
17/14 | May 15,2017 | Voice recorder | 96426 3000 Good garmaa UNDP #511 LLC 78.89 2507952
. IT Zone Logitech H600, S/n
’) 1
17/15 | May 15,2017 | Headphone 96426 3000 Good G.Zoljargal UNDP #511 LLC 55.22 160SMLOOFSY































Combined Delivery Report by Activity

8J[Zl UN Development Programme Page4 of 6
Report ID:  unglcdrb Run Time: 01-03-2018 10:03:17

UNDPKExp UN Agencies Exi: Total Exp

73105 -Rent 0.00 10,603.62 0.00 10,603.62
73410 - Maint, Oper of Transport Equip 0.00 3,352.03 0.00 3,352.03
74110 - Audit Fees 0.00 1,760.35 0.00 1,760.35
74210 - Printing and Publications 0.00 6.12 0.00 6.12
74525 - Sundry 0.00 1,312.14 0.00 1,312.14
75105 - Facilities & Admin - Implement 0.00 2,256.09 0.00 2,256.09
75705 - Learning costs 0.00 257.86 0.00 257.86
76125 - Realized Loss 0.00 30.32 0.00 30.32
76135 - Realized Gain 0.00 -2.22 0.00 -2.22
Total for Fund 30000 0.00 30,485.18 0.00 30,485.18
Total for Activity 5 0.00 100,734.93 0.00 100,734.93
Total for Output : 00100364 0.00 1,020,522.53 0.00 1,029,522.53

”

Daniela Gasparikova (Deputy Resident
Representative, UNDP)

Signed by: Date: Zﬁ/j OY 0¢

Ts.Fsolmon{iNational Project Director)

MW Date: MMO/J&,Zﬁ/da

.Davaasuren (Genera}pDuector of
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Signed by:
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A SEVILLIAAUDIT LLC
March 30, wg—cg;m,;;_—

TQ: Ms. Daniela Gasparikova, Deputy Resident Representative, UNDP
Mr. Tsolmon Tsedev, National Project Director, General Secretary of the
Parliament Secretariat

SUBJECT; MANAGEMENT LETTER
Dear Madam/Sir,

This management letter includes some findings observed during the financial statements
auditing of “Strengthening Representative Bodies in Mongolia Project MON/17/101” (herein,
after referred to as the “Project”) for the period from January 01, 2017 to December 31, 2017
as well as proposed recommendation for improving the accounting procedures and internal
accounting controls.

Our review of the internal accounting control system was limited to obtaining an
understanding of the control environment in connection with our audit of the Project’s
financial statements which comprise Statement of Expenditures, Statement of Assets and
Equipment, and Statement of Cash Position as at December 31, 2017 and for the period then
ended.

This letter is solely intended for the use of the management of the Project and is not intended
for any other purposes.

We hope that you will consider these matters and take appropriate measures for correcting
them.

If you have any questions and clarification in connection with this letter of management,
please don’t hesitate to contact with us.

Finally we would like to thank the Project’s management and members of staff for the
courtesies and cooperation extended during the course of our work.

DAVAASUREN.Ch
GENERAL DIREC

510, 5% floor of extension, Jiguur Grand Office, Telephone: (976) 7014-8878
Sukhbaatar District 224 Khoroo, Narnii zam, Cell phone: (976) 9911-8886
Teeverchidiin Street 18, Ulaanbaatar, Mongolia Facsimile: (976) 7014-8899



UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

CURRENT YEAR OBSERVATION

1. VAT exemption

Condition

When purchasing goods, works, and services, the Project pays VAT together with the purchase
price then the statement of those paid VAT are filed or submitted to General Taxation Authority,
and receives refund of VAT from the Ministry of Finance. However, the current practice of
refunding VAT is rather time consuming technical operations and more risk for making errors.

Criteria
The Minister of Finance issues a decree and approves the list of projects and Programmes, which
are exempted from VAT imposition according to Article 13.1.3 of VAT law. As included in this

listings of the Minister, the Project can pay the purchase price of goods, works, and services
excluding VAT or exempted from VAT imposition.

Risk-Low

It needs more technical operations and risky for making errors.

Recommendation

In cooperating with UNDP, the Project should send the request to the Ministry of Finance in
order to be included in the Listings of the projects and programmes, which are exempted from

VAT imposition.

Project Management Comments

The PIU issued a request to the Ministry of Finance but has not received reply from the
Ministry. We will review and inform it back.

UNDP Comments

Recommendation is accepted. We will organize the measures for including the listings of
VAT exemption as issued request to the Ministry of Finance in the year 2018.

0



UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

2. Expense classification

Condition

Food expense amounts of USD 2,224 98 was incorrectly recorded in Account No. 72205,
“Office Machinery” on April 21, 2017.

Criteria

Expenses shall be recorded in the correct accounts.
Risk-Low

Expense classification is wrong.

Recommendation

PIU shall correctly classify expenses in CDR.

Project Management Comments

Although the expense was correctly reported in the financial statements, which consolidated
at Parliament Secretariat, it was wrongly classified in the performance report, that is prepared
by ATLAS software of UNDP. Further the issues will be considered.
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UNITED NATIONS DEVELOPMENT PROGRAMME
STRENGTHENING REPRESENTATIVE BODIES IN MONGOLIA

3. Code for types of insured in the return of social insurance charges

Condition

Social insurance premiums withheld from the fees of the persons, who performed service outside
of his/her principal work position, were reported in the return of social insurance premiums as
codified No. 01. As a result, Social insurance premiums were withheld and paid by 10% for
contribution of employees and 11% for contribution of employer or the Project.

Criteria

If a person, who renders services to the Project on fee-based contract, has another or principal
work position, unemployment insurance premium shall not be withheld and paid by the Project
to the social insurance office.

Risk-Low

Social insurance premiums shall be over-estimated and paid by the Project to the social insurance
offices.

Recommendation

PIU shall clarify every fee-based staff whether they have another or principal work position, if
so0, the social insurance premiums should be estimated and paid by 9.8% for contribution of
employees (insured) and 10.8% for contribution of employer (the Project) instead of 10% and
11%, respectively for the year 2017 in accordance with Article 4.2.6 of Social insurance law.

Project Management Comments

We will review the related legislation and implement it.
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