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TRIUST ZUND AGREZMENT
BETWEEN
THIISLAMIC DEVELOPMENT BANK (IDB)
AND

CHE UMITED NATIONS SEVELOPMENT PROGRAMME
NDP/PAPP,

Fhay
o
r i

e Zmevrgency Smali-Scaie i nfvastrucmre ij ects in Arsas
: F {he

e "

©onhARAR e Laved Mations Zevelopment Programme ("UNDP") and the Isiamic

b

3
ot [DB- Phase TV {#Q“‘-')S

~epoment Bank ("IDB") have agre ed o cooperate n thes impiementation of the

T 143543 "The ijgct”} which is summarised in Anney |
218 Agreement and mere i‘uil_{ described in the Project Document ” Emergency

Trrwm

fes-5C8lE Inrastuciurs ? ojects in Areas Alffected :y the Separation Wall in the

i Zank- (“the Project Document™),

- 2LREAS me DB hereby agrees (o conwibute funds from Al-Agsa Fund
- D

qshed 1o support the

Ty alestnian People (“the Cmmmuuon”} to UNDP wowards
gmeniation of ‘he Projec::

B

LREAS UNDP 15 preparez, through a frust fund estabiished by its Administator
er 15 fnanclal reguly ricns ant rules 'c receive and administer the Contribution 7or

~oy

mriementanion of ¢
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UNDP shail designate the UNDP Programme of Assistance o the
Propie [UNDP/PAPPY as the Executing Agency (“the Executing

GEREAS WDE/PAPP, v selected activites approved under the Project snall
sarious local Palesurian Municipalities, City Counciis, Non Governmentsi
riZations  ane Sther  organsations/institurions.  as the case may be, s

Toementing Agercies Ter che mmpiementauon of the Project {“the Implemeniing

CERISTEZ the DF and UNDP aersbv agree as follows;
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Article [. The Contribution

The IDB shall, in the manner referred to in paragraph 2 of this Article, place at
the disposal of UNDP/PAPPP a total Contribution in the amount of US$ 4.0

- million (United States Dollurs Four millions) to be used to finance the Project

activities including the administrative and operational support (AOS) costs
referred to in Article I, Clause 2, below. '

The IDB shall upon signature of this Agrccment' make deposits against the
total Contribution in accordance with the following payment schedule:

- An initial moblhzatmn advance payment at 25% of the fotal agreed upon
“contribution;

- Subsequent interim deposits based on advance requests to be submitted by
the UNDP/PAPP stating planned activities and obligations as well as
liquidation statements which justify expendltur&s against previously
received amounts;

The deposits shall be made to the following Bank and account: .

Arab Bank, Plc.
Al Ram Branch
Special Bank Account No.: 9110—462762-8—511 (U S. Dollars) -

All deposits made shall state the purpose as: The Palestinian Programme,
UNDP/PAPP project reference Project IDB- Phase IV (#00031454),

3.

4,

UNDP shall immediately in writing acknowledge receipt of the funds.

UNDP shall receive and admmlster the payments in accordance with the
regulations, rules and directives of UNDP.

All financial accounts and statements shall be expressed in United States
dollars.

The value of the contribution-payment, if made in other than United States
dollars, shall be determined by applying the United Nations operational rate of
exchange in effect on the date of payment. Should there be a change in the
United Nations operational rate of exchange prior to the full utilisavion by
UNDP of the contribution-payment, the value of the balance of funds still held
at that time will be adjusted accordingly. If, in such a case, a loss in the value
of the balance of funds is recorded, UNDP shall inform the IDB with a view to
determining whether any further financing could be provided. Should such
further financing not be available, the assistance to be provided to the Project
may be reduced, suspended or terminated by UNDP, afier consultation with
IDB.

(3]
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Article IL, Utilization of the Contribution
ardele I Utilization of the Contribution

The Contribution shall be utilised by UNDP for the purpose of mesting the
costs of the Project as set out in the Project Document as wel} as the costs of
Support services relating thereto as specified in the following paragraph.

The contribution shall be charged eight percent (8%) for additional costs
incurred by UNDP for administering the Contribution as well as the
Administrative and Operational Services of UNDP/PAPP as the Executing
Agency.

Any interest income attributable fo the C‘ontribution shall be credited to the
UNDP trust fund and shall be utilised in accordance with established UNDP
procedures for the benefit of the Project.

The implementation of the responsibilities of UNDP, the Executing Agency,
and of the Implementing Agencies pursuant to this Agreement and the Project
Document shall be dependent on receipt by UNDP of the Contribution in
accordance with Article I, Clauge 2, above. B :

The. aggregate of the amounts. budgeted for the Project, together with the
estimated costs of reimbursement of related support services, shall not exceed
the total resources available tg the Project under this Agreement.

[f unforessen increases in expenditures or commitments are expected or
realised (whether due to inflationary factors, fluctuation in exchange rates or
unforeseen contingencies) UNDP shall submit to the IDB on a timely basis a
supplementary estimate showing the firther financing that will be necessary,

If the payments are not received in accordance with the payment schedule set
forth in Article 1. Clause 2, or the additional funding required in accordance
with Clause 6 above is not forthcoming from the IDB or other sources, the
assistance 10 be provided to the Project under this Agreement may be reduced,
suspended or terminated by UNDP, after consultation with IDB,

Article IIl. Administration and Reportin
w

UNDP shall establish and administer the Trust Fund and the activities financed
therefrom in accordance with the applicable regulations, rules, procedures and
directives of UNDP, and shall maintain separate financial records.

UNDP through UNDP/PAPP shall undertake the responsibility of monitoring
the implementation of the Project by the Implementing Agencies. If matters
arise during the implementation of the Project, which are considered by UNDP
of substantive character, UNDP ghal] inform and consult with the IDB.

The IDB may at any time evaluate the progress and results of the Project
through evaluators appointed by the IDR. Such Project evaluation will be
financed by funds outside this Agreement,

(¥3)
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UNDP/PAPP shall prepare operational and financial progress reports to be
submitted to the IDB on quarterly basis. The quarterly operational reports shall
include information on outputs compared io targets, work plans and time
schedules, use of inputs, problems encountered or foreseen and other
information related to the implementation of the Project. The quarterly
financial reports shall include a statement of expenditures showing
expenditures -as compared to budgets including comments on substantial
deviations if any.

b

Ln

From the UNDP Bureau of Manegement/Comptroller’s Division, the DB
shall receive an anmuat certified financial statement as of 31 December every
year to-be submitted no later than 30 June of the following year.

6. UNDP/PAPP shall submit to the IDB g Final Progress and Financial Report
within six (6) months after the date of completion or termination of the
Project. The Final Report shall give a summary of activities undertaken,
outputs realized and an assessment of the Project effectiveneass and efficiency
as well as provisional financial data.

From the UNDP Bursau of Manegement/Comptroller’s . Division, on
completion of the project, the IDB shall receive a certified financial statement
to be submitted no later than 30 June of the yeuar following the financial
closing of the project. o ‘

-~

8  The IDB shall respond to UNDP in writing within six (6) weeks of receipt of
the Final Reports. In responding, the IDB ghall indicate approval of the Report,
or explain the reasons for hon-approval, If no response is received within the
time: period specified above, the Report should be deemed approved. If the
IDB indicates non-approval of the Report within the time period specified

- above,. the.Parties shall consult with a view to reaching promptly & mutually
acceptable solution, o ,

“Ar uipment

vancrship of equipment, supplies and other properties financed from the

Contribution shall vest in the UNDP, Matters relating to the transfer of ownership by

UNDP shall be determined in accordance with the relevant policies and procedures of
UNDP. . .

»Ax:,ticle V. Audi@g

The Contribution shall be subject exclusively to the internal and external auditing
procedures provided for in the financial regulations, rules and directives of UNDP.
Should an audit report of the Externa) Auditors of UNDP to its governing Body
contain observations relevant to the Contribution, a copy of such report and of
UNDP's published comments shall be made available to the IDB.

P,
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Article VI, Comp_letion of the Agreement

. UNDP shall notify the IDB when all activities relating to the purposes for which
the trust fund was established have been completed.

. Notwithstanding the completion of the project ﬁnanced from the trust fund,
UNDP shall continue to held unutilized contribution payments until all
commitments and liabilities incurred in the implementation of the project have
been satisfied and project activities brought to an orderly conclusion.

. If the unutilized contribution payments prove insufficient to meet such

commitments and liabilities, UNDP shall notify the IDB and consult with the IDB

on the manner in which such commitments and labilities may be satisfied.

. Any payments that remain unexpended after such commitments ‘and liabilities

~ have been satisfied shall be refunded to the IDB no later than six (6) months from
the date IDB approves the Fmal Report subnutted by UNDP as per Artmle III,
Clauge 9.

Artlcle VIL. Termi-nggon of ‘the ;Ag‘ reemem

. After consultations have taken place between the IDB and UNDP, and provided

that the contribution-payments a]rca.dy received _are sufficient to meet all -

commitments and liabilities incurred in the implementation of the Project, this
Agreement may be terminated by UNDP or by the IDB. The Agwemcnt shall
cease to be in force thirty days after either of the Parties may have given notice in
writing to the other Party of its decision to terminate the Agresment.

. Notwithstanding termination of this Agreement, UNDP shall continue to hold

unutilised contribution-payments until all commitments and liabilities incurred in
the Project implementation before the date of the notice of termination have been
satisfied and Project activities brought to an orderly conclusion.

. Any contribution-payments that remain unexpended after commitments and
liabilities, referred to in this Agreement, have been satisfied shall be refunded to
the IDB no later than six (6) months from the date IDB: approves the Final Report
submitted by UNDP as per Article ITI, clause g,

Article VIII. Amendment gf the Agreemeg;

- The Agreement may be amended through an exchange of letters between the IDB
and UNDP. The letters exchanged to this effect shall become an integral part of
the Agreement.

+ Any relevant matter of which no provision is made in this Agreement shall be
determined in a marmer mutually acceptable to the UNDP and the IDB and in this
regard each party shall give sympathetic consideration to any proposal made by
the other party.
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Article IX.Entrv into Force

This Agreement shall enter into force on the date of its signature and shall remain in
full force until both Parties have fulfilled all obligations arising from it, and all
commitments and liabilities incurred in the implementation of the Project have been
satisfied. Whether these obligations shall be regarded as fulfilted shall be determined
in consultations between the Parties.

IN WITNESS WHEREOQF, the undersigned, being duly authorized thereto, have
signed the present Agreement in the English language in two copies.

For the United Nations : For the Islamic Development
Development Programme Bank ‘ S
Name: Mr. Timothy S. Rothermel Name: Dr. Ahmad Mobamed Ali

7)e 2

Title: Special Represen g6 N

itle: President

Y Date
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