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Key guestions: (Please, note that a negative answer to any of the questions below could result in non-
consideration of the proposal)

i

YES NO
Does the project involve at least three developing countries? . o
(If so, please indicate beneficiary or participating countries)

The project benefits the 27 Member States of the Latin American and Caribbean Economic System
(Argentina, Bahamas, Barbados, Belize, Bolivia, Brazil, Colombia, Costa Rica, Cuba, Chile, Ecuador, El
Salvador, Guatemala, Guyana, Haiti, Honduras, Jamaica, Mexico, Nicaragua, Panama, Paraguay, Peru,
Dominican Republic, Suriname, Trinidad and Tobago, Uruguay and Venezuela); integration and
cooperation institutions in Latin America and the Caribbean dealing with intellectual property, such as
the Andean Community, the Central American Integration System (SICA), the Caribbean Community
(CARICOM), the Common Market of the South (MERCOSUR), the Pacific Alliance, the Association of
Caribbean States {ACS), the Community of Latin American and Caribbean States (CELAC), among others,
The topics of intellectual property, industrial property, trademarks and patents, and copyrights are of
interest to all Member States of SELA, as they are intrinsically related to the productive transformation
and economic and social development of the region.

Have all the beneficiary or participating countries expressed

their interest in writing? B
There is a comprehensive interest and a concern as regards the subject of intellectual property, as
evidenced by the actions that all the regional and subregional integration schemes have been
analysing.

In the Andean Community, the Common Regime on Intellectual Property (Decision 486), of the year
2000, regulates the granting of trademarks and patents and protects the industrial secrets and
denominations of origin, among others. In addition, the Common Regime on Copyright and Related
Rights (Decision 351), of 1993, recognizes the need for protection of copyrights in the bloc. On the
other hand, CAF-development bank of Latin America implemented, in 2014, the Regional Initiative of

Technological Patents for Development with the purpose of promoting the presentation of patentable
technological concepts and the creation of incubators of patents in the region.

In the Central American Integration System (SICA), in the Protocol to the General Treaty on Central
American Economic Integration, known as "Protocol of Guatemala” (1993), the States agreed to
harmonize national legislations in the field of intellectual and industrial property.

In the Caribbean Community (CARICOM), the Treaty of Chaguaramas defines the need for protection
of intellectual property rights in the countries that form part of CARICOM, particularly by strengthening
the regimes for the protection of intellectual property rights, the simplification of registration

procedures in the Member States and the establishment of a regional intellectual property rights
administration.

In the Common Market of the South (MERCOSUR), the Protocol on Harmonization of Intellectual
Property Rules in the field of trademarks, indicators of origin, and denominations of origin, constitutes
the guiding standard of this subregional mechanism in intellectual property rights.

In the Pacific Alliance, the Declaration of Santiago (2013) established the need to continue with the
exploratory works in the field of intellectual property and the creation of the Working Group on




Intellectual Property. In the Declaration of Cali (2013), the Working Group was instructed to prepare
and implement a work plan with specific joint actions on cooperation among the intellectual property
offices in the Member States, in order to share experiences, extend the collaboration and
communication links among them and achieve a better use of the intellectual property system for the
benefit of its users. In October 2015, the four national agencies of the Member countries of the Pacific
Alliance signed the "Joint Declaration of the Offices of Intellectual Property”, by which they agreed to
increase inter-agency cooperation in the field of industrial property.

The Association of Caribbean States established, in 2013, the "Project on regional brand image and
geographical indications”. The overall objective of this initiative is to promote the diversification of

intra- and extra-regional exports and trade by leveraging regional trademarks by means of
geographical indications.

The Community of Latin American and Caribbean. States (CELAC) established the Working Groups on
Human Talent and Knowledge Management in the I Meeting of High-Level Officials in Science and
Technology (2014). Similarly, in the Declaration of Belén (paragraph 14), during the Il Summit of Heads
of State and Government of CELAC, held in Costa Rlca in 2015, it recommended strengthening the
commitments in the field of technology transfer, financing and access to information and intellectual

property rights.

Among the mandates stemming from the VII Summit of the Americas, held in Panama City in 2015, the
Summit recognized the importance and necessity of public and private investment in research and
development, and in infrastructure for science and technology to encourage inclusive innovation in the
hemisphere.

At the international level, within the framework of the 2030 Agenda for Sustainable Development,

adopted in 2015, objective 9 of Sustainable Development (industry, innovation and infrastructure)
establishes the need to "encourage innovation”, specifically through an increase in scientific research
and by improving the technological capabilities of the industrial sectors, particularly in developing
countries, while increasing the number of people working in the field of research and ensuring a
regulatory environment conducive to industrial diversification and addition of value to commodities.
Objective 17 (partnerships to achieve goals) urges collaboration among governments, private sector
and civil society to mobilize and redirect resources to achieve compliance with the objectives of
sustainable development by the year 2030.

In addition, within the framework of the World Trade Organization (WTQ), the countries count on the
"Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS) (1995), and through the
World Intellectual Property Organization (WIPO), they also count on the "Convention of Paris for the
Protection of Intellectual Property”, revised in 1979, and the Patent Cooperation Treaty (PCT), signed in
1978. In recent years, WIPO has conducted, through the Office for Latin America and the Caribbean,
seminars and workshops for training and technical assistance on intellectual property, in collaboration
with national authorities working in the field of intellectual property in the countries of the region.

Have all the confirmations about interest in participating

been included in the proposal? i, Ao
In compliance with the Work Programme of SELA for the year 2015, approved by Decision No. 551 of

the Latin American Council during its Regular Meeting held from 25 to 27 November 2015 in Caracas,
the theme of intellectual property is included in Activity 1.1.3, which provides for the development of an




analytical study aimed at assessing the status of intellectual property rights in Latin America and the
Caribbean. The objectives of this activity are as follows: i} Review in detail existing frameworks on
intellectual property rights in Latin America and the Caribbean and analyze their strengths and
weaknesses in terms of their function as promoters of the productive transformation of the region; i)
evaluate international frameworks on intellectual property rights and initiatives aimed at harmonizing
regulations of subregional integration mechanisms in Latin America and the Caribbean; and iii) compare
the frameworks on intellectual property rights in the region with the best practices in the matter at the
global level.

Does the proposal include financing from other sources for
an amount equivalent to the resources requested from the PGTF? D
(If so, please indicate the exact amount of resources from other sources)

The Permanent Secretariat of SELA will provide forty thousand dollars (US$ 40,000.00) to support the
mobilization of national authorities responsible for international cooperation in Latin America and the
Caribbean, representatives of intellectual property offices from the Member States of SELA, as well as
experts and representatives of regional and subregional organizations, in addition to the operation and
logistics-related expenses of the regional meeting.

In case the PGTF were not able to allocate the full amount of resources
requested, would it still be possible to carry out the project?

(if so, please indicate the minimum amount of resources from the PGTF) ~ _X_ T
The minimum amount of resources requested from the PGTF to cover the costs of mobilization of some
government representatives from Latin America and the Caribbean and speakers specializing in
intellectual property would be approximately US$ 25.000.00.

Does the project deal with any of the sectoral priorities

of the Caracas Action Plan on Economic Cooperation

among Developing Countries, namely: Trade, Technology, Food

and Agriculture, Energy, Commodities, Finances, Industrialization X
and Technical Cooperation among Developing Countries?

Yes. The project is intended to facilitate the implementation of the Caracas Action Plan's
recommendations relative to Technical Cooperation Among Developing Countries (TCDC), which
suggest that particular priority be placed on the use of those skills, competencies and opportunities
already existing in developing countries and that cooperation be further promoted through the active
involvement of the national systems of technical cooperation to ensure the optimal use of both human
and technical resources at the bilateral, regional and international levels. Actions proposed in this
project are linked to the work of the Meeting of International Coaperation Directors for Latin America
and the Caribbean, which has been implemented within the framework of SELA since 1987 for the
purpose of encouraging and strengthening South-South cooperation among the countries in the
region.

In order to carry out cooperation programmes in this matter, as set forth in paragraph 23.a
(strengthening in the field of industrial property) of the Caracas Action Plan and paragraphs IL1
(technological and cultural innovation) and MI.1-4-7 (technological and scientific development) of the
Havana Programme of Action, the proposal is designed to comply with the following: promote,
organize, and provide support to regional cooperation on this issue among the countries in the region;




establish and maintain an updated knowledge about the capabilities of the Intellectual Property Offices
in Latin America and the Caribbean.

Were the PGTF guidelines consulted in drafting this proposal? e, | i

Yes. The Permanent Secretariat consulted the guidelines established by the PGTF for the preparation of
this proposal, whose regional scope encompasses the 27 Member States of SELA and whose vision is
the open dissemination of information, discussion and deepening of the themes of intellectual
property, industrial property, trademarks and patents, and copyrights in the region. In addition, it aims
to promote equitable participation of its member countries in the development of contents of this
proposal.
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Part Ia. Situation Analysis

FRAMEWORKS FOR THE PROTECTION OF INTELLECTUAL PROPERTY RIGHTS IN LATIN AMERICA
AND THE CARIBBEAN: DO THEY SPEED UP OR SLOW DOWN THE PRODUCTIVE TRANSFORMATION
OF THE REGION?

Over the past two decades, the pace of economic growth in Latin America and the Caribbean has been
moderate. During the period 1990-2015, the region's economy grew at an average annual rate of 3.04%,
ranking below the performance of the global economy and the developing economies, whose annual
average growth rates were 3.58% and 5.16%, respectively. This relatively poor economic performance has
led to a slowdown in the growth rate of per capita income in the region vis-a-vis other economic blocs. As
can be seen in Chart 1, during the period 1990-2015 the average annual growth rate of per capita income
in Latin America and the Caribbean reached 3.63%, ranking below the rate experienced by the group of
developing economies and the countries of the ASEAN-S,_% which managed to increase their per capita
income at an average annual rate of 6.03% and 5.56%, respectively.

CHART 1.
Per capita GDP growth adjusted by Purchasing Power Parity
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Source: Prepared by the author, based on the World Economic Outlook database of October 2015,
published by the International Monetary Fund (IMF).

Understanding the reasons limiting the reduction of gaps in per capita income in Latin America and the
Caribbean with respect to other comparable economic blocs has been a continuous task in the region.
According to the economic theory of development,? the explanation of the differences in the levels of
income of the countries is the subject of study by three schools of thought:

a) Firstly, there is the theory that assigns the starring role to geography, where the climate and the
amount of natural resources are decisive. In addition, the reduction of transport costs, the
closeness to markets and the ease for disseminating technology contribute to increases in
productivity;

Includes 5 member countries of the Association of Southeast Asian Nations (ASEAN): Indonesia, Malaysia, Philippines, Thailand and
Vietnam.

? Rodrik, Subramanian and Trebbi (2002) "Institutions Rule: The Primacy of Institutions over Geography and Integration in Economic
Development”, NBER Working Paper 9305.



b) Secondly, there is the theory that assigns a preponderant role to international trade as a catalyst
for productivity, by promoting competition among production centres; and

¢) Finally, we have the school of thought that gives the central role in reducing per capita income
gaps to the institutions. This theory affirms that the platform for an optimal functioning of the
economy is the establishment of clear rules of the game, particularly those associated with
property rights and the rule of law. In this context, two types of institutions can be recognized: the
formal ones (constitution, laws, decrees) and the informal ones (customs and traditions).

However, with respect to the backiog of Latin America and the Caribbean despite the increased levels of
trade liberalization, the improvements in the quality of institutions and the endowment of natural
resources, the results in terms of reduction of gaps in the levels of per capita income, in comparison with
the rest of the world, have not been satisfactory. This situation shows that there are other factors which
can largely explain the economic performance of countries.

In this regard, another explanatory narrative attributed a fundamental role to technological change and
productivity. According to the Inter-American Development Bank (IDB, 2014)3 the evidence in the case of
the United States shows that investment in Research and Development (R&D) explains about 40% of the
increase in productivity of the country since the Second World War. On the basis of these results, several
countries in Latin America and the Caribbean have implemented policies to encourage innovation, even
though a substantial improvement in the levels of total factor productivity (TFP) has not been evidenced.

As can be seen in Chart 2, the growth in total factor productivity in the region lags behind in comparison
with the performance of the OECD countries and the United States. According to the IDB (2014), this
performance is explained by the characteristics of the innovation process in Latin America and the
Caribbean, which relies substantially on the adoption and improvement of existing technologies, and to a
lesser extent on investment in Research and Development (R&D).

CHART 2.

Growth in Total Factor Productivity, 1960-2010
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Source: IDB (2014), based on the Project Penn World Table 8.0 (PWT).

Note: The chart depicts the distribution of the growth in median productivity for each country during the

period 1960-2010. The vertical line represents the United States.

31DB (2014). How to Rethink Productive Development? Sound policies and institutions for economic change. Washingtoen DC.



Innovation can be defined as the implementation of products, processes, services or new or significantly
improved organizational models (OECD, 2005)4,

Empirically, great efforts have been made to obtain a robust approach to the measurement of progress in
the field of innovation, including the World Intellectual Property Organization (WIPO)'s Global Innovation
Index, which comprises 79 indicators that show the performance of countries in knowledge production
and adaptation. According to Griliches (1979)° knowledge production can be explained through a
knowledge production function, where innovation is the result of inputs such as investment in research
and development (R&D). An expanded version of this idea includes other inputs, such as human capital,
training, equipment, licenses and software, among others. In this connection, the measurement of these
inputs through the R&D expenditure as a percentage of GDP, number of patents and other intellectual
property rights, productivity rates and scientific publications allows for obtaining results of progress in the
field of innovation.

As regards innovation derived from Research and Development (R&D) processes, Chart 3 shows the R&D
expenditure as a percentage of the gross domestic product (GDP) for selected countries. As can be seen,
in Latin America, 0.8% of GDP is targeted at activities associated with Research and Development, while in
the OECD countries and in the United States, this expenditure represents 2.4% and 2.7% of their
respective levels of production.

CHART 3.
R&D expenditure as a percentage of GDP and by source of finance
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Note: The data correspond to 2010 or the latest available year: 2009 for Bolivia, Costa Rica and Peru, and
2008 for Ecuador and Paraguay. Data for Peru are based on calculations by the IDB from innovation
surveys and data from the OECD (2011).

* OECD (2005). Innovation Policy and Performance: A Cross-Country Comparison. Paris: Publication by the OECD.
® Griliches, Z. (1979). "Issues in Assessing the Contribution of Research and Development to Productivity Growth.” Be// Journal of
Economics,

& OCDE (2010). “R&D Tax Incentives: Rationale, Design, Evaluation.” Paris: OECD
7 Red de Indicadores de Ciencia y Tecnologia (RICYT, 2013). Base de datos de indicadores. Buenos Aires: RICYT. Avalable at
http://www.ricyt.edu.ar
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In accordance with the World Intellectual Property Organization (WIPO)?, Intellectual Property refers to
creations of the mind: inventions; literary and artistic works; and symbols, names and images used in
commerce. Intellectual property is divided into two categories: a) Industrial Property: includes patents for
inventions, trademarks, industrial designs and geographical indications; and b) Copyright: covers literary
works (such as novels, poems and plays), films, music, artistic works (e.g., drawings, paintings,
photographs and sculptures) and architectural design. In this connection, intellectual property rights play
a central role in the promotion of innovation by enabling authors and owners of creations to take
advantage of the benefits derived from it.

According to WIPO?, there are several compelling reasons to promote and protect intellectual property
rights. First, the progress and well-being of humanity rest on its capacity to create and invent new works.
Second, the legal protection of new creations encourages the commitment of additional resources for
further innovation. Third, the protection of intellectual property rights spurs economic growth, creates
new jobs and industries, and enhances the quality and enjoyment of life.

A major effort in the calculation of indicators to obtain an approach to the performance of countries and
groups of countries in protection of property rights is made by the Hernando De Soto Fellowshipl® with
the International Property Rights Index. This methodology for calculating the Property Rights Index
includes three key components:

a) Legal and Political Environment: refers to the independence of its judicial system, the strength
of the rule of law, the control of corruption and the stability of its political system.

b) Physical Property Rights: provides for the protection of physical property rights and
registration of property.

¢) Intellectual Property Rights: is related to the protection systems of intellectual property rights,
patent protection and copyright piracy™.

As regards the Intellectual Property Rights component, the assessment criteria are linked to the evaluation
of the characteristics of coverage, membership in international treaties on protection of intellectual
property rights, restrictions on patent rights, duration of protection and credibility in the application of
the legislation.

An estimate made by the Hernando De Soto Fellowship, in its document “International Property Rights
Index 2015 shows a strong and positive relationship between protection of intellectual property rights
and high per capita income levels. As can be seen in Chart 4, which shows results obtained from a sample
of countries in 2015, it can be said that nations with higher per capita income levels are characterized by
having more efficient protection systems of intellectual property rights.

¢ Taken from the Web site: http://www.wipo.int/edocs/pubdocs/es/intoroperty/450/wipo pub 450.pdf

® Taken from the Web site: http://www.wipo.int/edocs/pubdocs/es/intproperty/450/winc oub 450.pdf

1 The Hernando De Soto Fellowship was created by the Property Rights Alliance, comprising a set of national arganizations which
are responsible for protecting property rights in countries and allows for a survey of information for the calculation of the Property
Rights Index. Additional information is available at: http://international ightsin olarshi

1 Taken from the official Web site: http: rnationalpropertyrightsindex.org/ab
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CHART 4.
Relationship between Intellectual Property Right and GDP per capita
(Year 2015)

Source: Hernando De Soto Fellowship, in its document “International Property Rights Index 201512

In this regard, the performance of Latin American and Caribbean countries points to great challenges to
overcome. As can be seen in Table 1, the Intellectual Property Rights Index value in Latin America and the
Caribbean is systematically lower than that of the advanced economies, emerging and developing
European countries and the world average, In addition, the Table shows that the performance of the
region in the field of protection of intellectual property rights is slightly above the scale of upper-middle-
income countries, with a remarkable gap with respect to high-income countries.

TABLE 1.
Results of the International Property Rights Index.
Groups of countries (year 2015)

Property |Intellectual
Name of right property
group S index |right index
' value value
Advanced Economies 7.09 7.28
Commonwealth of
Independent States 417 318
Emerging and Developing
Region and | Asia 4.59 4.24
Development | Emerging and Developing
Classification | Europe 5.01 470
Laribbeal
Middle East, North Africa
and Pakistan 483 428

*2 Taken from: https://s3.amazonaws.com/iori2015 +FINAL+110415,

12



Sub-Saharan Africa 446 437
High income: non-OECD 6.15 572
High income: OECD 7.09 7.35
i S 393 2,00
Classification . - - :
Lower middle income 433 391
Upper middle income 474 4.38
World average 53 514

Source: Hernando De Soto Fellowship, in its document “International Property Rights Index 2015”13

In order to promote a process of productive transformation that enhances productivity, competitiveness
and economic growth in the region, it is necessary to achieve progress in the field of protection of
intellectual property rights.

To improve this performance, frameworks for protection of intellectual property rights are a key element.
The design and implementation of efficient frameworks for protection of intellectual property rights allow
the generation of the appropriate incentives to encourage the creative activity of companies, while
facilitating the spill-over effect for the dissemination of knowledge and technology transfer.

In this connection, it is necessary to analyze and understand the frameworks for protection of intellectual
property rights in Latin America and the Caribbean and their degree of adaptation in the modern
economic dynamics to boost the region’s productivity and competitiveness.

Aware of the great challenges that the region must overcome to promate the productive transformation,
the Permanent Secretariat of the Latin American and Caribbean Economic System (SELA) has carried out a
series of activities aimed at generating a knowledge-based platform that will contribute to the decision-
making process to promote innovation. In this connection, the development of studies on regional
articulation and convergence has been promoted: "Analysis and design of public policies to support SMEs
and their participation in regional value chains” (2013), "Opportunities and challenges for coordination
and convergence of subregional integration mechanisms in Latin America and the Caribbean” (2014) and
“Regulatory frameworks in subregional integration mechanisms in Latin America and the Caribbean:
harmonization and convergence” (2015). The conduction of events for the exchange of experiences in the
field of innovation has also been promoted, namely: “Seminar on promotion of innovation to improve the
competitiveness of small and medium-sized enterprises (SMEs) in Latin America and the Caribbean”
(2014) and the “Regional Meeting on innovation, competitiveness and productivity” (2015).

13 Taken from: https://s3.amazonaws.com/ipri2015/IPRI+ FINAL+110415.pdf
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Part Ib. Strategy

The strategy of this project is intended to strengthen and promote cooperation in the field of intellectual
property in Latin America and the Caribbean through an initial meeting, aimed at generating synergies
and deepening the discussion of this subject, so that the specialized regional and subregional institutions
can schedule other meetings that enable them to share experiences, exchange offers and requests for
cooperation, develop inter-institutional agreements and identify areas of mutual interest in their
respective work programmes.

Part II. Results Framework

PROJECT RESULTS AND RESOURCES FRAMEWORK

Intended Outcome:

The Project is intended to: i) Present a general assessment of the advances in the field of regulatory
frameworks on intellectual property, industrial property, copyrights, trademarks and patents in Latin
America and the Caribbean; i) promote cooperation and the exchange of experiences among
intellectual property offices in the Member States of SELA; iii) display and exchange successful
experiences and best practices in the field of cooperation on intellectual property; and iv) identify
opportunities for international, triangular and South-South cooperation that can be developed in
intellectual property offices with the support and coordination of focal points in charge of international
cooperation in Latin America and the Caribbean, as well as cooperation actions and initiatives that can
be developed in regional and international organizations.

Outcome indicator:

e Make an evaluation of public policies implemented so far in the field of intellectual property in
Latin America and the Caribbean and a survey of the main initiatives carried out in the region at the
level of countries and regional and subregional institutions.

e Develop a survey of the main initiatives, programmes and projects that are implemented by the
different regional and subregional cooperation schemes in Latin America and the Caribbean, giving
priority to the identification of successful experiences and best practices.

e Develop a survey of information on opportunities for international, South-South and triangular
cooperation that are available to the Latin American and Caribbean countries in the field of
intellectual property in Latin America and the Caribbean.

o Identify proposals and mechanisms for better use and coordination of international cooperation in
the field of intellectual property.

14



Project title and number:

Intended Outputs

Activities

Inputs

Budget Line

Budget (2016)

Study on cooperation
in the area of
intellectual property in
LAC

Preparation of the study
on cooperation in the area
of intellectual property in
LAC

Assessment, proposals and
recommendations on
cooperation in the area of
intellectual property in LAC

Travel and accommodation
expenses of consultant

SELA

SELA

US$ 6,000

US$ 2,800

Meeting space to
evaluate cooperation
in the area of
intellectual property in
LAC

Convening of the XXVl
Meeting of International
Cooperation Directors for
Latin America and the
Caribbean: “Cooperation
in Intellectual Property in
Latin America and the
Caribbean”.

Travel expenses of
representatives of regional
institutions specialized in
intellectual property in LAC
(12)

Accommeodation expenses
of representatives of
regional institutions
specialized in intellectual
property in LAC (12)

Travel expenses of
International Cooperation
Directors for LAC (12)

Accommodation expenses
of International
Cooperation Directors for
LAC (12)

Logistic and operational
expenses: Conference
room rental, etc.

Translation and
Interpretation

Refreshments
Reproduction

Publications, final report
and CDs

PGTF

PGTF

SELA

SELA

SELA

SELA

SELA

SELA

US$ 14,400

USs$ 12,600

US$ 14,400

Us$ 12,600

US$ 1,700

Us$ 720

Us$ 2,000

Us$ 500

Report on Conclusions
and
Recommendations
from the meeting

Rapporteur's report
on the meeting

Preparation of Final
Rapporteur's Report on
the meeting

Memoir of the regional
meeting to be
disseminated among
participants and interested
institutions

Execution Fee %

280

Total

PGTF funds
SELA funds

$US 68,000

US$ 28,000
US$ 40,000
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Part Ili. Management Arrangements
Management arrangements.

This project will be implemented by the Permanent Secretariat of the Latin American and Caribbean
Economic System (SELA).

SELA is a regional intergovernmental organization with headquarters in Caracas, Venezuela. It is made up
of 27 countries in Latin America and the Caribbean (Argentina, Bahamas, Barbados, Belize, Bolivia, Brazil,
Colombia, Costa Rica, Cuba, Chile, Ecuador, El Salvador, Guatemala, Guyana, Haiti, Honduras, Jamaica,
Mexico, Nicaragua, Panama, Paraguay, Peru, Dominican Republic, Suriname, Trinidad and Tobago,
Uruguay and Venezuela). It was created on 17 October 1975 through the Panama Convention.

The fundamental purposes of SELA are: i) To promote intra-regional cooperation in order to accelerate
the economic and social development of its members; i) To provide a permanent system of consultation
and coordination for the adoption of common positions and strategies on economic and social matters;
and iii) To promote regional integration through actions designed to contribute to coordination among
existing subregional schemes.

During its 41 years of existence, SELA has been organizing events, forums, seminars, workshops and
programmes with a regional scope in various areas related to development, cooperation and integration
in Latin America and the Caribbean. SELA has not limited its efforts to the Latin American and Caribbean
region, but has also tried to incorporate other developing regions of the world in its activities. This
includes actions aimed at boosting technical cooperation among developing countries and South-South
Cooperation (horizontal cooperation).

SELA has accumulated vast experience in promoting Latin American and Caribbean regional cooperation.
Since its inception in 1975, the Latin American Council — the highest decision-making organ of SELA — has
adopted a variety of Decisions to strengthen regional cooperation, which have involved the inclusion of
different activities in this regard in the Work Programmes of the Permanent Secretariat.

It must be noted that, with such efforts, the Permanent Secretariat has undertaken actions to strengthen
South-South Cooperation, thanks to the support and collaboration of the Perez-Guerrero Trust Fund.

This new project, entitled “Cooperation for intellectual property and productive transformation in Latin
America and the Caribbean,” being submmited to the Perez-Guerrero Trust Fund (PGTF), is aimed at
deepening the actions undertaken by SELA to support South-South Cooperation.

The project would also allow for joining regional efforts towards the definition and implementation of a
better coordinated cooperation programme in intellectual property, with a more permanent nature, on
this priority subject for the region.

The Permanent Secretariat has identified and remains in contact with the regional, subregional and

national counterparts responsible for cooperation policies in the area of intellectual property in Latin
America and the Caribbean, who will be convened to participate in this regional project.
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Project Budget

INT/--/K--/95/99 [UNDP will insert] - [Title of Project]

Budget "A"
Main Source of Funds: Perez=Guerrero Trust Fund.
Bud. Line Description Exe. Agy Total 2016
10 PERSONNEL
11.01 International Consultants uss
LAC Consultant (Study) SELA
15.01 Official Travel uUss
16.01 Missions (international travel)
Representatives of institutions specialized PGTF 14,400 14,400
in inteflectual property in LAC
30 TRAINING
32.01 uss
Representatives of institutions specialized PGTF 12,600 12,600
in intellectual property in LAC
39 TRAINING COMPONENT TOTAL uss
40 Equipment
4501 Expendable equipment
45.02 Non-expendable equipment
50 MISCELLANEQUS
52.01 Reporting Costs uss
Interpretation PGTF 720 720
Translation PGTF
Reproduction
Refreshments
Publication and CDs SELA
59 MISCELLANEOUS COMPONENT TOTAL uss
90 EXECUTION FEE 280 280
96,01 Execution Fee (?%) [Leave blank when submitting. uss$
To be inserted by UNDP]
096.99 Line Total uss
99 BUDGET TOTAL uss 28,000
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Annex 1 Work plan.

Work plan for the next [x] months

INT/--/--/-/-/- [to be inserted
by UNDP]

Outcome Output Activities and Management

Revision:

A

Jan-Feb Mar- May- Jul- Sep- Nov-

Actions 2017 Apr- Jun Aug Oct- Dec-
2017 2017 2017 2017 2017
TO1 Regional and subregional
focal points specialized in
intellectual property in LAC
Action 1. Identifying and Feb-17
contacting focal points in
charge of intellectual property
in LAC,
Action 2: Preparing the Mar-
Directory of Focal Points 17
specialized in the subject.
Responsibility: SELA
701 Studies on strengthening and
promotion of cooperation in
intellectual property in LAC
Action 1: Commissioning the Mar-
study. 17
Responsibility: SELA
T01 XXVII Meeting of
International Cooperation

Directors for Latin America
and the Caribbean;
Strengthening and promotion
of cooperation in intellectual
property in Latin America and
the Caribbean

Action 1: Convening the
Meeting on cooperation in
intellectual property in LAC.
Respaonsibility: SELA

Action 2: Conducting the
Meeting.
Responsibility: SELA

Action 3: Drafting conclusions
and recommendations.

Jun-

17
Sep-
17
Sep-
17

18



Responsibility: SELA

Action 4: Drafting
Rapporteur's Report on the
Meeting.

Responsibility: SELA

Oct-
17
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United Nations

Office for South-South Cooperation
$SC/2017/01/0012

12 January 2017

Dear Mr. Peter Grohmann,

Subject: Project “Cooperation for intellectual property and productive transformation in Latin America and
the Caribbean” approved for funding from Perez-Guerrero Trust Fund for South-South Cooperation—
Reference number INT/17/K07

The above proposal submitted by the Permanent Secretariat of the Latin American and the Caribbean
Economic System (SELA) was approved to be funded by Perez-Guerrero Trust Fund for South-South Cooperation
(PGTF) at the 40th Annual Ministerial Meeting of the Group of 77 (New York, 2016), which has the substantive
mandate to appraise the PGTF proposals. The PGTF grant for this project is US$ 28,000.00.

The PGTF was established by the General Assembly resolution 38/201 of 20 December 1983, with the
purpose of supporting activities in economic and technical cooperation among developing countries (ECDC/TCDC)
members of the Group of 77. The United Nations Office for South-South Cooperation (UNOSSC) as the Fund
Manager of the PGTF is forwarding the project document and requesting your office to support this grant's
implementation under the National Implementation or other relevant framework. Please submit the project
document to the Permanent Secretariat of the Latin American and the Caribbean Economic System (SELA) for
signature, approve the project and proceed with disbursement of US$ 25,200.00, which represents 90% of the
resources approved for funding from PGTF. Please refer to the annexed guidelines for the implementation of PGTF
projects.

In line with the Administrator's commitment to support the G77 with minimum cost, it has been a common
practice to charge up to 1% of the direct project costs as the Country Office's share of the General Management
Support and the Implementation Support Services, which should be part of the total budget approved for funding
from PGTF.

To enable us to establish the appropriate ASL for disbursement of the funds, kindly forward a copy of the
fully signed project document and the relevant award/project number in ATLAS. Please also note that once the ASL
is confirmed your office has full authority over the implementation of the project.

Yours sincerely,

Jorge Chediek
Director
United Nations Office for South-South Cooperation

Mr. Peter Grohmann, OIC
UN Resident Coordinator / UNDP Resident Representative

Ce: Mr. Arturo Lozano, Group of 77/PGTF, New York

Ms. Virginia Cartaya, Permanent Secretariat of the Latin American and the Caribbean Economic
System (SELA)

UN Office for SSC ¢ 304 E. 45t Street, FF-12™ floor, New York, NY 10017 ¢ (212) go6-5737 ¢ http://ssc.undp.org



o btinl
noiE1goen) ritwad-ried CHOOM ONY 0S\D22
Ci08 rwunnl S
Jisgmosd v oM el
be moivamA aied wl nolismrolessy! yrirubong bas griog m‘ “aasddired)
~soiti1oqo0) diwod-diuo? 11 bue vevT pp—— s

TOATI\TYY vadmun sro0rslsst

navddine?) sl bos neolmmA nitel sl To Jubeios? inonstned it wd batlimdue lssogqoig ovods od T

noitmsgoo’) deo2-#iuo? wi b sl essmerO-saT o bebmi o of bevewge anw (AJEE) matey? sumonoad

ovitnaredue et aad doih (3108 oY weld) T To quead ot To goiresiv Ininsteinii InunmA MO o 1s (TTOT)
001.000.87 22U o 1osfony 2l w0 1g TTEY 4T dnsoquwy TTOM adh seiswgqs of sishasm

ot diiw Z801 wadmeno( 0F Yo 10S\BE soinslosen vidimead. sl sh wd boduitdases saw TTOY odT
(DATNOAIT) evivnuos gaiqalvveb gaom neimisgeos lnsindsst bas simansos ai sitivise gnitvogque 1o seoug
mmu(wmjjﬁmaw*mwmm-ﬁ 1T %0 quotd adlt Yo mdmam
#instg eith moge of oo oy gaikeups bos smoeh Py ol guibwwast @ ATOT el Yo agansM
tooionq ol timdue sessl howsmedl mevelyy wilio w0 nolisinsomsiyml lsnobel! wdt whng
wt (A32) mata® stmionosd nasddine?) ol bam neviwmA nite] wit Yo miwlowe? monnansd adt o insmusab
o) 1o %00 mmsesqur doidw | Mﬂ&mh—t whmwm STuengie
TTO9% nonmmsmvslami ot 101 aseilobiug baxsaas st of eesld ot gmibait W bavowgus eaowoen
-ejon

nomins & nosd el i eao imumisio ditw YD sl Moqque of lesmimmoo 2Yolensininb A i diw onil ol
yasemogensM lsmosd sdi o nade ¥sailO viiuoD) st es aeoo 1osjony rsevib o Yo 01 of gy sgwdy of soiiamg

gibod 101 bovaigae segbud lwot el To neq od bivors dsidw se0ivnd Nogqe? soilatmemsigml mu;m

24 10 ¢qoo o buwwnot vibnid cbodi odt Yo mmsrwdaih il J2A stwihgowmge ot reildases 01 2u sidens o f
12A s 5000 1t 5100 oals seasl] BASTA ui vedawn eimg\buses insrsies ot bas tesmesob 1o bongia i
Jooipw ot 1o auimtrsmsigu wli o vivode It sl 56iflo woy beanitnos &

Alwwonie rwo'(
Avibonil) syl
wsavi(l
noi15vG007) Mucd-diue? ! 90RO woitsl bolinl)

MO ,anamidord 1309 3

e wolt ATONTT Yo quod onmmol oxutiA aM )
Hwonerd susddize) ot bas austvema wiind i) Yo teisiros? lwonumrwd gynie)) sinigdV i

e TR Y mm;mummmm 3 pop e IZ2 N N0 WU



Guidelines for the Implementation of PGTF Grants

Implementation Arrangements

A number of operational arrangements have been used to implement PGTF grants, in line with the UNDP
Programme and Operations Policies and Procedures (POPP) for managing resources under National
Implementation (NIM), Inter-governmental Organization (IGO) Implementation or Non-Governmental
Organization (NGO) Implementation. The preferred arrangement may vary depending on the preferences of the
NIM agency and a Country Office, on the legal nature of the institution that will receive the resources, on the
history of partnership and/or of on-going activities between a Country Office and the implementing partner,
and on the applicable thresholds for financial transfers.

The UNDG Framework for Cash Transfers to Implementing Partners is often the preferred arrangement, if
acceptable to the country office. In this case, the designated institution submits to the CO the work plan with
the corresponding budget for the entire project for signature. It also submits a Funding Authorization and
Certificate of Expenditures (FACE) request for advance of the initial installment to start activities. This will
correspond to maximum of 90% of the resources. The remaining 10% may be requested as a reimbursement
upon completion of the project and submission of the final report.

Other operational arrangements may include addition of this small grant into an existing larger project and
issuance of a direct payment, or the signing of a micro-capital grants agreement for non-credit related activities
between the CO and the institution that receives the grant from PGTF. This arrangement might be preferred
when the granted institution is an NGO, or it is an institution independent of the NIM government. Other
implementation arrangements compliant with POPP are also acceptable.

With regard to the implementation arrangements, the Country office should facilitate the development of a work
plan, FACE report, micro-capital grants agreement or direct payment, as applicable, consistent with the agreed
schedule of deliverables as called for in the proposal approved for PGTF funding.

PGTF Projects and ATLAS

5. In line with the Administrator's commitment to support the G77 with minimum cost, it is a common practice to
charge up to 1% of the approved budget as the Country Office's share of the General Management Support and
the Implementation Support Services.

6. The relevant codes that the Country Office should use in Atlas are:

a) Fund 59020;
b) The Country Office Business Unit;
¢) The Country Office Budgetary Department ID.

7. The PGTF projects are fully funded activities, therefore no over-expenditure should occur.

8. The Guidelines for the Utilization of PGTF (pls. refer to: http://g77.org/pgtf/guideline.html) require a
mandatory withholding of 10% of the funds allocated, to be released when all project activities are completed
and all reports are received, including progress, terminal and expenditure reports.

9. The remaining 10% is to be disbursed upon successful completion of a project and submission to a Country
Office of all reports, including substantive progress and final reports, and expenditure reports.

10. Any remaining PGTF funds not utilized for the activities supported by the PGTF indicated in the project must
be returned to the Perez Guerrero Trust Fund for South-South Cooperation

Reporting

11. Copies of all reports are to be sent to the Director of the United Nations Office for South-South Cooperation
(UNOSSC) and copied to the office of the Chairman of the G77 for our records.

12. Progress reports are required to be submitted to the Country office not later than six months from the
commencement of the project activities, copied to the Office of the Chairman of G-77 and the Director of
UNOSSC.

13. The final substantive report (including any relevant substantive documents resulting from the project) and final

financial report should be submitted to the Country Office within 20 working days after the completion of all
project activities. These will serve as a basis for the payment of the final installment of 10%.
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United Nations

Office for South-South Cooperation
14. The terminal substantive report (including any relevant substantive documents resulting from the project)
should be disseminated to the participating beneficiary countries by the Country Office.

UN Office for SSC # 304 E. 45 Street, FF-12" floor, New York, NY 10017 ¢ (212) g06-5737 ¢ http://ssc.undp.org
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